
FOREX CLASS 9 

CLASS WORK COVERAGE 
  

To streamline our learning process, I've categorized the questions we'll tackle in class into four 

distinct groups: 

1. Classic: These questions are exactly as presented in your book, providing a familiar foundation. 

2. Transformed: Here, we've converted book questions into multiple-choice format to enhance 

your analytical skills. 

3. Adapted: These are similar to book questions but with altered numbers or names, presented as 

multiple-choice questions for varied practice. 

4. Original: These are entirely new questions not found in your book, designed to challenge and 

expand your understanding. 

This structure will help us navigate through a range of problems, ensuring a comprehensive grasp of 

the material. Looking forward to our next session! 

 
 

Q. No Type Book Page No. Q No. 
1 Classic CW Q BOOK 21 54 

2 Classic CW Q BOOK 22 55 

3 Adapted - - - 
4 Classic HW ANS. BOOK 51 EXTRA Q. 

5 Classic HW ANS. BOOK 53 EXTRA Q. 
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Question 1: 
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Answer: 
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Question 2: 
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Answer: 
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Question 3: 

 

Hopeful Ltd., an Indian MNC is executing a plant in Nepal. It has raised INR 400 Billion. Half of the  

amount  will  be  required  after  six  months'  time.  Hopeful Ltd. is looking for an opportunity to 

invest this amount for a period of six months. It is considering following two options: 

Market   UK Europe 

Nature of Investment   Index Fund (GBP) Treasury Bills (Euro) 

Dividend (GBP in Billions) 0.1369 - 

Income  from  stock  lending  (GBP  in Billions) 0.0007 - 

Discount  on  the  investment  value  at the end 2% - 

Interest - 7.8 percent per annum 

Exchange Rate (Spot) GBP/ INR 0.0099 EUR/INR 0.011 

Exchange Rate (6 month Forward) GBPI INR 0.0100 EUR/INR 0.011 

As an investment manager advise the best option to invest. 
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Answer: 

 

i. Investment in UK Market 
                                                                                                       (in billions) 

  

ii. Investment in Europe                     
                                                                                                                 (in billions) 

 
The  gain  amount  is  same  in  both  the  options  so  Hopeful  Ltd.  is  indifferent.  However, 

Treasury Bills are risk free, so investment in Treasury Bills (Euro) is suggested.  

Alternative Solution    

i. If investment is made in Index Fund (GBP) 

Initial Investment (` 200 Billion x 0.0099)   GBP 1.9800 billions   

Dividend Income   GBP 0.1369 billions   

Income from Stock Lending    GBP 0.0007 billions  

Discount    (GBP 0.0396 billions)  

Value of Investment after 6 months   GBP 2.0780 billions  

Value of Investment after 6 months in ` @ GBP/ INR    ` 207.8000 billions   

ii. If investment is made in Treasury Bills (Europe) 

Initial Investment (` 200 Billion x 0.011)   EUR 2.2000 billions   

Interest for 6 months @ 7.8% p.a.   EUR 0.0858 billions   

Value of Investment after 6 months   EUR 2.2858 billions  

Value  of  Investment  after  6  months  in  `  @  EUR/  INR 0.011  ` 207.8000 billions 

The  equivalent  amount  is  same  in  both  the  options  so  Hopeful  Ltd.  is  indifferent. However,  

Treasury  Bills  are  risk  free,  so  investment  in  Treasury  Bills  (EUR)  is suggested. 
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Question 4: 
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Answer: 
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Question 5: 
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Answer: 
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